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The 2004 Projection of Thailand GDP is in the range of 7 to 8 %,
the highest number since Asian economic crisis in 1997. This
number was projected before Bird Flu in the first quarter and
high crude oil price in this period. Anyway the government stated
both situations have little effect on GDP growth of Thaitand.

Demand for natural and synthetic rubbers are closely related to
automotive and tire industries, which in Thailand accounts for
50-60% of total synthetic rubber domestic supply. Thailand is
the number one of natural rubber producer in the world that
shares nearly to 40% of total natural rubber or 3 million of global
production of 8 million tons. The International Tripartite
Rubber Corporation (ITRC) of Thailand, Malaysia and Indonesia
was established since January of this year has the policy to
maintain the minimum natural rubber price at 1.1 USD/kg. The
successful of this corporation pushes natural rubber price in
times up to 1.4 USD/kg.

Demand of natural rubber in Thailand is 10% of its total natural
rubber production. The government announced to push the local
consumption up to 20% by 2010 so many investment promotion
campaigns are used such in automotive industry, the Detroit
of the East was announced. The car assembly plant moves to
Thailand for example, the one-ton pick up manufacturing hub or
the export base of Toyota, Isuzu, Mitsubishi, Ford and Mazda.
Car was produced sharply high since 1998 and total production
in 2003 was 750,000 units or 28% growth over 2002 and will reach
1 million units by 2006 as projection.

In the same direction as natural, synthetic rubber has
strong demand growth in domestic consumption supported
by booming automotive industry and new investment in tire
capacity. Table 1 shows in BR and SBR demand. In 2004, it is
anticipated that BR and SBR demand are 45,000 and 60,000 tons
respectively. Whereas the local supply is 90,000 tons for BR and
60,000 tons for SBR. The reason of its growth is from the new
tire manufacturing capacity that consume more both natural
and synthetic rubber eg. Bridgestone Tire Manufacturing and
Maxxis International.

In the view of price, it is today more of a demand driven whereas
it was cost-driven in the past.. The prices of BR, SBR and NR move
around 1,400 - 1,600 usd/ ton and an increasing trend in the 34 &
4t quarter.

Outlook of the synthetic rubber, strong growth of demand in
China and South East Asia are driven from tire manufacturing.
Supply, on a contrary, is tight because of the turnaround of BR
and SBR plants in Japan, Taiwan and Korea, unplanned shutdown
from BD shortage of Korean and Thai producers and from high



:.es BD of Chinese producer, during quarter 2 & 3. From the
ve reasons and together with high raw material cost drive
SR price high.

graphs compare between SR and NR price. It moves as the
e direction both RSS3 compare to SBR17 series which are for
and STR5L compare to SBR15 series which are for shoe sole.
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te: RSS3 and STRSL prices are official noon price FOB Bangkok

é’faqms‘umﬂammnn’iw“v’iﬂﬂﬂu‘lﬂmnﬁ'uuuaEiw‘ﬁnmf]u
Tue@a 5119 MUIBUDY BR, SBR.ua“UNﬁSinm1ﬂﬂ”aqlu¥N
1,400-1,600 i3 pyiediu Tawiinn Thsezivdtu lnsinad las 4
i]mm‘sﬂmmsmﬂimmmmﬂmmimqmmswmmmu
mmmmnmsmv‘lﬂamamﬂmawu uazieFuns usomielg
1nMIkandos LTy Tunaasefudiy ﬂsmmmmaﬂ
nduanand mmmfﬂumﬂu 18nTu nazinmd umsmﬂmma,
iNeFou17a 33T NI NYAN IS HEADINASYIA BD ma;ﬂumqgu
ﬁ1wsuﬁwaﬂ1uwnwauawiwn UAZNITNYARAAIINGIAT BD §
awumwsuﬁwaﬂlu‘nu Tuxas lﬂsmfm 2 Uz 3 Mnigua
fanandedu ﬂaﬂsm_muﬂmﬁqauwawumﬂm’:zimmmu
wwiwswﬂunaaaﬁn1zwﬂqwaaq%ﬂ
sﬂﬂi1vhﬂ“01uwUUiWﬂwﬂwqﬁssnmwwﬂlunqﬁqrﬁ1 o1 i ung
Irmuaeandea U luniua@oaiu ﬂaﬂs1ﬂ1uﬂ“ﬂiuﬂﬂusxwuu
RSS3 11 SBR17 wi‘luﬂqummumﬂaeun naznsing BuRey
3N STRSL iU SBRIS %iagi'lumjua"m‘Fuwﬁﬂﬁ’ummﬁﬁ R]

Table no. 1 : Thailand BR & SBR Demand / Supply Unit: 1,000 Ton
@151 1 glaed/g1nu ves BR uaz SBR volszinning W70 1,000 7y
#H5 | - 28 BR & SBR W R/ELM BI{T ¢ 1,000 % HT 0 1.000%
SBR 2001 2002 2003 2004 (m=E@)
(Forecast)
Production =& | 40 48 61 62
Supply {#q# Import &0 23 26 31 32
Totat &=t 63 74 92 94
Domestic Hrs 45 48 54 60
Demand Export 0 18 26 38 34
Total ##it 63 74 92 94
SBR 2001 2002 2003 2004 (=)
(Forecast)
Production &% |71 78 87 89
Supply i Import 1 13 12 11 1
Total ##zt 84 90 98 100
Domestic A 35 37 41 45
Demand MK Export & 49 53 57 55
Total ##2f 84 90 98 100
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